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Independent Auditor's Report

To the Board of Valhalla School Foundation: 

Qualified Opinion

We have audited the financial statements of Valhalla School Foundation (the "Foundation"), which comprise the
statement of financial position as at August 31, 2025, and the statements of operations and cash flows, changes in
net financial assets and remeasurement gains and losses and the related schedules for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter(s) described in the Basis for Qualified Opinion section of our
report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Foundation as at August 31, 2025, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Qualified Opinion 

A common basis for qualification with not-for-profit organization is due to revenue from fundraising activities, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of these revenues
was limited to the amounts recorded in the records of the Foundation. Therefore, we were not able to determine
whether any adjustments may be necessary to fundraising revenue, excess of revenues over expenses, and cash flows
from operations for the years ended August 31, 2025 and August 31, 2024, current assets as at August 31, 2025 and
August 31, 2024, and net assets as at  August 31, 2025 and August 31, 2024. Our conclusion on the financial
statements as at and for the year ended August 31, 2025 was modified accordingly because of the possible effects of
this scope limitation.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Foundation in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Other Matter

Without modifying our opinion, we draw attention to the fact that supplementary information in the schedule of fees
and schedule of system administration are unaudited.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Foundation or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Foundation to cease to continue as a going
concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Grande Prairie, Alberta

November 17, 2025 Chartered Professional Accountants



School Jurisdiction Code: 224

2025 2024

FINANCIAL ASSETS

Cash and cash equivalents (Schedule 5; Note 4) 264,809$                       276,342$                       

Accounts receivable (net after allowances) (Note 5) 39,938$                         28,171$                         

Portfolio investments

Operating (Schedule 5) -$                              -$                              

Endowments (Schedules 1 & 5) -$                              -$                              

Inventories for resale -$                              -$                              

Other financial assets -$                              -$                              

Total financial assets 304,746$                       304,513$                       

LIABILITIES

Bank indebtedness (Note 6) -$                              -$                              

Accounts payable and accrued liabilities (Note 7) 64,485$                         76,009$                         

Unspent deferred contributions (Schedule 2) 54,812$                         60,944$                         

Employee future benefits liabilities (Note 8) -$                              -$                              

Asset retirement obligations and environmental liabilities -$                              -$                              

Other liabilities -$                              -$                              

Debt

Unsupported:  Debentures -$                              -$                              

Mortgages and capital loans (Note 9) -$                              19,915$                         

Capital leases (Note 10) -$                              14,482$                         

Total liabilities 119,297$                       171,350$                       

185,450$                       133,163$                       

NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6) 235,122$                       292,800$                       

Inventory of supplies -$                              -$                              

Prepaid expenses (Note 11) 5,071$                           4,121$                           

Purchased Intangibles and Other -$                              -$                              

Total non-financial assets 240,193$                       296,921$                       

Net assets (Net liabilities) before spent deferred capital contributions 425,643$                       430,085$                       

Spent deferred capital contributions (Schedule 2) 162,279$                       186,359$                       

263,364$                       243,726$                       

( Note 12)

Accumulated surplus (deficit) (Schedule 1) 263,364$                       243,726$                       

Accumulated remeasurement gains (losses) -$                              -$                              

263,364$                       243,726$                       

Contractual rights

Contingent assets

Contractual obligations (Note 13)

Contingent liabilities

STATEMENT OF FINANCIAL POSITION
As at August 31, 2025 (in dollars)

The accompanying notes and schedules are part of these financial statements.

Net financial assets

Net assets (Net liabilities)

Net assets (Net liabilities)
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School Jurisdiction Code: 224

Budget Actual Actual
2025 2025 2024

Government of Alberta 1,095,501$                    1,339,678$                    1,666,015$                    

Federal Government and other government grants 101,000$                       182,856$                       101,394$                       

Property taxes -$                               -$                               -$                               

Fees (Schedule 9) 9,500$                           7,068$                           3,621$                           

Sales of services and products -$                               -$                               -$                               

Investment income -$                               146$                              92$                                

Donations and other contributions 60,500$                         82,938$                         31,462$                         

Other revenue 178,814$                       12,351$                         13,211$                         

Total revenues 1,445,315$                    1,625,038$                    1,815,795$                    

Instruction - ECS -$                               35,064$                         44,857$                         

Instruction - Grades 1 to 12 679,040$                       764,821$                       957,734$                       

Operations and maintenance (Schedule 4) 284,039$                       266,954$                       254,453$                       

Transportation 287,128$                       349,319$                       323,338$                       

System administration (Schedule 10) 195,131$                       189,242$                       186,586$                       

External services -$                               -$                               -$                               

Total expenses 1,445,338$                    1,605,400$                    1,766,968$                    

(23)$                               19,638$                         48,827$                         

Endowment contributions and reinvested income -$                               -$                               -$                               

(23)$                               19,638$                         48,827$                         

243,726$                       243,726$                       194,899$                       

243,703$                       263,364$                       243,726$                       

STATEMENT OF OPERATIONS
For the Year Ended August 31, 2025 (in dollars)

The accompanying notes and schedules are part of these financial statements.

Accumulated surplus (deficit) at beginning of year

Accumulated surplus (deficit) at end of year

REVENUES

EXPENSES

Annual operating surplus (deficit)

Annual surplus (deficit)

#Classification: Protected A 6



School Jurisdiction Code: 224

2025 2024

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS

Annual surplus (deficit) 19,638$                          48,827$                          

Add (Deduct) items not affecting cash:

Amortization of tangible capital assets 59,928$                          69,416$                          

Net (gain)/loss on disposal of tangible capital assets -$                                -$                                

Transfer of tangible capital assets (from)/to other entities -$                                -$                                

(Gain)/Loss on sale of portfolio investments -$                                -$                                

Spent deferred capital recognized as revenue (24,080)$                         (25,464)$                         

Deferred capital revenue write-down / adjustment -$                                -$                                

-$                                -$                                

Donations in kind -$                                

-$                                -$                                

55,486$                          92,779$                          

(Increase)/Decrease in accounts receivable (11,767)$                         (10,783)$                         

(Increase)/Decrease in inventories for resale -$                                -$                                

(Increase)/Decrease in other financial assets -$                                -$                                

(Increase)/Decrease in inventory of supplies -$                                -$                                

(Increase)/Decrease in prepaid expenses (950)$                              1$                                   

(Increase)/Decrease in other non-financial assets -$                                -$                                

Increase/(Decrease) in accounts payable, accrued and other liabilities (11,524)$                         (42,938)$                         

Increase/(Decrease) in unspent deferred contributions (6,133)$                           1,280$                            

-$                                -$                                

Asset retirement obligation provision -$                                -$                                

-$                                -$                                

Total cash flows from operating transactions 25,113$                          40,338$                          

B. CAPITAL TRANSACTIONS

Acqusition of tangible capital assets (2,250)$                           -$                                

Net proceeds from disposal of unsupported capital assets -$                                -$                                

-$                                -$                                

Total cash flows from capital transactions (2,250)$                           -$                                

C. INVESTING TRANSACTIONS

Purchases of portfolio investments -$                                

Proceeds on sale of portfolio investments -$                                -$                                

-$                                -$                                

-$                                

Total cash flows from investing transactions -$                                -$                                

D. FINANCING TRANSACTIONS

Debt issuances -$                                -$                                

Debt repayments (19,915)$                         (18,963)$                         

-$                                -$                                

Capital lease issuances -$                                -$                                

Capital lease payments (14,482)$                         (14,093)$                         

-$                                -$                                

-$                                -$                                

Total cash flows from financing transactions (34,397)$                         (33,056)$                         

Increase (decrease) in cash and cash equivalents (11,533)$                         7,283$                            

Cash and cash equivalents, at beginning of year 276,342$                        269,060$                        

Cash and cash equivalents, at end of year 264,809$                        276,342$                        

The accompanying notes and schedules are part of these financial statements.

For the Year Ended August 31, 2025 (in dollars)
STATEMENT OF CASH FLOWS

Increase (decrease) in spent deferred capital contributions

Other (describe)

Other (describe)

Other (describe)

Other (describe)

Other (describe)

Other (describe)

Increase/(Decrease) in asset retirement obligations and environmental liabilities

Other (Describe)

Increase/(Decrease) in employee future benefit liabilities

#Classification: Protected A 7



224

Budget 2025 2024

2025

Annual surplus (deficit) (23)$                            19,638$                        48,827$                      

Effect of changes in tangible capital assets

Acquisition of tangible capital assets (2,250)$                         -$                            

Amortization of tangible capital assets -$                            59,928$                        69,416$                      

Net (gain)/loss on disposal of tangible capital assets -$                            -$                              -$                            

Net proceeds from disposal of unsupported capital assets -$                            -$                              -$                            

Write-down carrying value of tangible capital assets -$                            -$                              -$                            

Transfer of tangible capital assets (from)/to other entities -$                            -$                              -$                            

Other changes -$                            0$                                 -$                            

Total effect of changes in tangible capital assets -$                            57,678$                        69,416$                      

Acquisition of inventory of supplies -$                            -$                              -$                            

Consumption of inventory of supplies -$                            -$                              -$                            

(Increase)/Decrease in prepaid expenses -$                            (950)$                            -$                            

(Increase)/Decrease in other non-financial assets -$                            -$                              -$                            

Net remeasurement gains and (losses) -$                            -$                              -$                            

Change in spent deferred capital contributions            (Schedule 2) (24,080)$                       (25,464)$                     

Other changes -$                            -$                            

(23)$                            52,287$                        92,779$                      

-$                            133,163$                      40,384$                      

(23)$                            185,450$                      133,163$                    

School Jurisdiction Code:

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

For the Year Ended August 31, 2025 (in dollars)

The accompanying notes and schedules are part of these financial statements.

Rounding 

Change in deferred capital contributions

Increase (decrease) in net financial assets

Net financial assets at beginning of year

Net financial assets at end of year

#Classification: Protected A 8



224

2025 2024

Annual surplus (deficit) 19,638$                        48,827$                      

Effect of changes in tangible capital assets

Acquisition of tangible capital assets (2,250)$                         -$                            

Amortization of tangible capital assets 59,928$                        69,416$                      

Net (gain)/loss on disposal of tangible capital assets -$                              -$                            

Net proceeds from disposal of unsupported capital assets -$                              -$                            

Write-down carrying value of tangible capital assets -$                              -$                            

Transfer of tangible capital assets (from)/to other entities -$                              -$                            

Other changes 0$                                 -$                            

Total effect of changes in tangible capital assets 57,678$                        69,416$                      

Acquisition of inventory of supplies -$                              -$                            

Consumption of inventory of supplies -$                              -$                            

(Increase)/Decrease in prepaid expenses (950)$                            -$                            

(Increase)/Decrease in other non-financial assets -$                              -$                            

Net remeasurement gains and (losses) -$                              -$                            

Change in spent deferred capital contributions            (Schedule 2) (24,080)$                       (25,464)$                     

Other changes -$                              -$                            

Increase (decrease) in net financial assets 52,287$                        92,779$                      

Net financial assets at beginning of year 133,163$                      40,384$                      

Net financial assets at end of year 185,450$                      133,163$                    

Rounding 

Change in deferred capital contributions

School Jurisdiction Code:

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

For the Year Ended August 31, 2025 (in dollars)

The accompanying notes and schedules are part of these financial statements.

#Classification: Protected A 8



School Jurisdiction Code: 224

2025 2024

Unrealized gains (losses) attributable to:

Portfolio investments -$                                   -$                                   

-$                                   -$                                   

-$                                   -$                                   

Amounts reclassified to the statement of operations:

Portfolio investments -$                                   -$                                   

-$                                   -$                                   

-$                                   -$                                   

-$                                   -$                                   

Net remeasurement gains (losses) for the year -$                                   -$                                   

Accumulated remeasurement gains (losses) at beginning of year -$                                   -$                                   

Accumulated remeasurement gains (losses) at end of year -$                                   -$                                   

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

The accompanying notes and schedules are part of these financial statements.

For the Year Ended August 31, 2025 (in dollars)

Other

Other

0

0

Other Adjustment (Describe)

#Classification: Protected A 9
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School Jurisdiction Code: 224
SCHEDULE 10

EXPENSES
Salaries & 
Benefits

Supplies & 
Services Other TOTAL

Office of the superintendent 22,563$            6,489$              29,052$            

Educational administration (excluding superintendent) 42,968 - - 42,968

Business administration - 88,460 - 88,460

Board governance (Board of Trustees) - 457 - 457

Information technology - - - -

Human resources - - - -

Central purchasing, communications, marketing - - -

Payroll - 19,946 - 19,946

Administration - insurance -

Administration - amortization 8,359 8,359

Administration - other (admin building, interest) - -

Other (describe) - - - -

Other (describe) - - - -

Other (describe) - - - -

TOTAL EXPENSES 65,531$            108,863$          14,848$            189,242$          

($8,359)

180,883

REVENUES 2025

200,000

-

-

200,000

-

-

200,000

$19,117

System Administration grant from Alberta Education and Childcare

System Administration funding from others

TOTAL SYSTEM ADMINISTRATION REVENUES

System Administration expense (over) under spent

UNAUDITED SCHEDULE OF SYSTEM ADMINISTRATION
For the Year Ended August 31, 2025 (in dollars)

Allocated to System Administration
2025

Less: Amortization of unsupported tangible capital assets

TOTAL FUNDED SYSTEM ADMINISTRATION EXPENSES

System Administration other funding/revenue from Alberta Education and Childcare (ATRF, secondment revenue, etc)

Transfers (to)/from System Administration reserves

Transfers (to) other programs

SUBTOTAL

#Classification: Protected A 22



School Jurisdiction Code: 224

REVENUES
Specialized Learning Support -$                     
Specialized Learning Support Kindergarten (Severe) -
TOTAL REVENUES -$                    

Amount
EXPENSES 

Certificated salaries & benefits
Teachers -$                     
Other (Principals, etc.) -

Non-certificated salaries & benefits
Education Assistants (EAs) to support SLS -
Management/Administration -
Specialists (BT, OT, SLP, etc.) - Note 1 -
Other (Learning Coach, Family School Liaison Worker, 
Counsellors, etc.) -

SUB TOTAL -$                     
Contracts and services

Specialists (Psychologists, BT, OT, SLP, etc.) -
Assessments -
Other (Licensed Practical Nurses, Interpreter, Social 
Worker, Learning coach, Family School Liaison Worker, 
etc.) -

Supplies and materials
Assistive Technology Supports -
Other -

Facilities (required specifically for program area) -
Other (please describe) -
Other (please describe) -
TOTAL EXPENSES -$                    

NET FUNDING SURPLUS (SHORTFALL) -$                    

Assumptions and Comments:

Note 1 - Specialists include Behavior Therapist, Occupational Therapist, Speech Language Pathologists, etc.

SPECIALIZED LEARNING SUPPORT (FOR INFORMATION ONLY - NOT PART OF 
FINANCIAL STATEMENTS)

For the Year Ended August 31, 2025 (in dollars)

Specialized 
Learning Support

#Classification: Protected A



School Jurisdiction Code: 224

2025 Actual 2025 Budget Variance Amount
Variance 

%
Variance Explanation (higher than 10% or $500K; or lower than -10% or -$500K)

Government of Alberta 1,339,678$               1,095,501$                  244,177$                22% More children registered with the school than originally budgeted for

Federal Government and other government grants 182,856 101,000 81,856 81% More children registered with the school than originally budgeted for

Property taxes - - - -

Fees 7,068 9,500 (2,432) -26% Board of directors decreased school fees

Sales of services and products - - - -

Investment income 146 - 146 - Interest earned on bank accounts 

Donations and other contributions 82,938 60,500 22,438 37% More donations received than budgeted for

Other revenue 12,351 178,814 (166,463) -93%

Total Revenues 1,625,038 1,445,315 179,723 12%

Expense by Programs

Instruction - ECS 35,064$                    -$                                35,064$                  -

Instruction - Grades 1 - 12 764,821 679,040 85,781 13%

Operations and maintenance 266,954 284,039 (17,085) -6%

Transportation 349,319 287,128 62,191 22%

System administration 189,242 195,131 (5,889) -3%

External services - - - -

Total Expenses 1,605,400 1,445,338 160,062 11%

Annual Operating Surplus /(Deficit) 19,638$                    (23)$                             19,661 -85485%

2.  Key Financial Position

2025 Actual 2024 Actual Variance Amount
Variance 

%
Variance Explanation (higher than 10% or $500K; or lower than -10% or -$500K)

Cash and cash equivalents 264,809$                  276,342$                     (11,533)$                 -4%

Accounts receivable (net after allowances) 39,938 28,171 11,767 42%

Accounts payable and accrued liabilities 64,485 76,009 (11,524) -15%

Unspent deferred contributions 54,812 60,944 (6,133) -10%

Tangible capital assets 235,122 292,800 (57,678) -20%

Spent deferred capital contributions 162,279 186,359 (24,080) -13%

3. Reserves

2025 Actual 2025 Spring Budget Variance Amount
Variance 

%
Variance Explanation

ASO 192,771$                  52,595$                       140,176$                267%

Capital Reserves - - - -

4. Childcare Revenue 

2025 Actual 2024 Actual Variance Amount
Variance 

%
Please provide details regarding the funding source, type of grant, and any 
other relevant information.

Alberta Education and Childcare -$                           -

VARIANCE ANALYSIS (FOR INFORMATION ONLY - NOT PART OF FINANCIAL STATEMENTS)

For the Year Ended August 31, 2025 (in dollars)

1. Revenues and Expenses



School Jurisdiction Code: 224

Estimated # of Students Served: 55.0
Estimated # of Meals Served: 4,065.0

Nutrition Program Budget 2025 Actual 2025 Actual 2024

Revenues

Alberta Education -$                        9,600$                    -$                        

Alberta Education - Prior Year Unspent - - -

Total Revenue - 9,600 -

Expenses - - -

Annual Surplus (deficit) -$                        9,600$                    -$                        

As at August 31, 
2025

-$                     
-
-$                    

Funding declined by parents for 2023/24 school year
Total

NUTRITION AND HOME EDUCATION PROGRAMS (FOR INFORMATION ONLY - NOT PART 
OF FINANCIAL STATEMENTS)

For the Year Ended August 31, 2025 (in dollars)

Home Education and Shared Responsibility Grant

Funding unclaimed by parents for 2023/24 school year

#Classification: Protected A



School Jurisdiction Code: 224

Actual Budgeted Actual

2025/26 2025/26 2024/25

(Note 2)

Eligible Funded Students:

  Grades 1 to 9 68 49 52   Head count

  Grades 10 to 12 - - -   Head count

  Total FTE 68 49 52                   Grade 1 to 12 students eligible for base instruction funding from Alberta Education and Childcare.

  Percentage Change 38.8% -5.8% . More students enrolled than anticipated

Other Students:

  Total 4 - 12   Note 3

Total Net Enrolled Students 72 49 64

Home Ed Students - - -   Note 4

Total Enrolled Students, Grades 1-12 72 49 64

  Percentage Change 46.9% -23.4%

Of the Eligible Funded Students:

Students with Severe Disabilities - - -   FTE of students with severe disabilities as reported by the board via PASI.

Students with Mild/Moderate Disabilities - 1 -   FTE of students identified with mild/moderate disabilities as reported by the board via PASI.

Eligible Funded Children 5 4 6   ECS children eligible for ECS base instruction funding from Alberta Education and Childcare.

Other Children - - -   ECS children not eligible for ECS base instruction funding from Alberta Education and Childcare.

Total Enrolled Children - ECS 5 4 6

Program Hours 475 475 475   Minimum: 475 Hours

FTE Ratio 0.500 0.500 0.500   Actual hours divided by 950

FTE's Enrolled, ECS 2 2 3

  Percentage Change 12.5% -33.3% More children registered than anticipated

Home Ed Students - - - Note 4

Total Enrolled Students, ECS 5 4 6

  Percentage Change 12.5% -33.3%

Of the Eligible Funded Children:

Students with Severe Disabilities (PUF) - - - FTE of students with severe disabilities as reported by the board via PASI.

Students with Mild/Moderate Disabilities - - - FTE of students identified with mild/moderate disabilities as reported by the board via PASI.

Explanation of Changes:

NOTES:
1) Enrolment is to be completed WHEREVER APPLICABLE and are 'as at September 30th' for each year.

2) Budgeted enrolment is to be based on best information available at time of the 2025/2026 budget report preparation.

3)

4) Because they are funded separately, Home Education students are not included with total net enrolled students.  

Other Grades 1 to 12 students that are not eligible for base instruction funding from Alberta Education and Childcare include First Nations students living on reserves for which tuition 
fee payments are made from Band or AANDC (Code 330), students younger than 5 1/2 or older than 20, and out-of-province and foreign students.

EARLY CHILDHOOD SERVICES (ECS)

Grades 1 to 12

STUDENT STATISTICS (FOR INFORMATION ONLY - NOT PART OF FINANCIAL STATEMENTS)
FULL TIME EQUIVALENT (FTE) ENROLLED STUDENTS

Notes

#Classification: Protected A





VALHALLA SCHOOL FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED AUGUST 31, 2025 

Preparation of the Foundation’s Audited Financial Statements for the Year Ended August 31, 2025             23

Classification: Protected A 

1. AUTHORITY AND PURPOSE  
      PS 1000, PS 1100 

The Valhalla School Foundation – Jurisdiction 224 (“foundation”) delivers education programs under 
the authority of the Education Act, 2012, Chapter E-0.3. 

The foundation receives funding for instruction and support under Ministerial Grants Regulation (AR 
215/2022).  The regulation allows for the setting of conditions and use of grant monies. The School 
Foundation is limited on certain funding allocations and administration expenses. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

These financial statements have been prepared in accordance with the Canadian Public Sector 
Accounting Standards (PSAS). The financial statements have, in management’s opinion, been 
properly prepared within reasonable limits of materiality and within the framework of the accounting 
policies summarized below: 

Basis of Financial Reporting 

Valuation of Financial Assets and Liabilities 

The organization’s financial assets and liabilities are generally measured as follows: 

Financial Statement Component Measurement 

Cash and cash equivalents Cost 

Accounts receivable Lower of cost or net recoverable value 

Accounts payable and other accrued liabilities Cost

Debt Amortized cost 

For financial instruments measured using amortized cost, the effective interest rate method is used to 
determine interest revenue or expense. Transaction costs are a component of cost for financial 
instruments measured using cost or amortized cost. Transaction costs are expensed for financial 
instruments measured at fair value. 

Financial Assets 

Financial assets are assets that could be used to discharge existing liabilities or finance future 
operations and are not for consumption in the normal course of operations. 

Financial assets are the school foundation’s financial claims on external organizations and 
individuals, as well as cash and inventories for resale at year end. 

Cash and cash equivalents  
PS 1201.104-.105  

Cash comprises of cash on hand and demand deposits. Cash equivalents are short-term, highly 
liquid, investments that are readily convertible to known amounts of cash and that are subject to an 
insignificant risk of change in value. Cash equivalents have a maturity of three months or less at 
acquisition and are held for the purpose of meeting short-term commitments rather than for 
investment purposes, with terms to maturity of primarily less than three months from the date of 
acquisition. 
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Accounts receivable 

Accounts receivable are recognized at the lower of cost or net recoverable value. A valuation 
allowance is recognized when recovery is uncertain. 

Liabilities 

Liabilities are present obligations of the school foundation to external organizations and individuals 
arising from past transactions or events occurring before the year end, the settlement of which is 
expected to result in the future sacrifice of economic benefits. They are recognized when there is an 
appropriate basis of measurement and management can reasonably estimate the amounts. 

Accounts Payable and Other Accrued Liabilities 

Accounts payable and accrued liabilities include unearned revenue collected from external 
organizations and individuals for which goods and services have yet to be provided. 

Deferred Contributions   
PS 3100, 3410.16-.18.19, .25 

Deferred contributions include contributions received for operations which have stipulations that meet 
the definition of a liability per Public Sector Accounting Standard (PSAS) PS 3200. These 
contributions are recognized by the foundation once it has met all eligibility criteria to receive the 
contributions. When stipulations are met, deferred contribution is recognized as revenue in the fiscal 
year in a manner consistent with the circumstances and evidence used to support the initial 
recognition of the contributions received as a liability.   

Deferred revenue also includes contributions for capital expenditures, unspent and spent.  Unspent 
Deferred Capital Contributions (UDCC) represent externally restricted supported capital funds 
provided for a specific capital purpose received or receivable by the foundation, but the related 
expenditure has not been made at year-end. These contributions must also have stipulations that 
meet the definition of a liability per PS 3200 when spent.    

Spent Deferred Capital Contributions (SDCC) represent externally restricted supported capital funds 
that have been spent but have yet to be amortized over the useful life of the related capital asset.  
Amortization over the useful life of the related capital asset is due to certain stipulations related to the 
contributions that require that the school foundation to use the asset in a prescribed manner over the 
life of the associated asset.   

Employee Future Benefits  
PS 3250.84, .100 -.104, PS 3255.35-.36 

The foundation provides certain post-employment benefits including vested and non-vested benefits 
for certain employees pursuant to certain contracts and union agreements.  

The foundation accrues its obligations and related costs including both vested and non-vested 
benefits under employee future benefit plans. Benefits include defined-benefit retirement plans, non-
vested & accumulating sick leave, early retirement, retirement/severance, job-training and counseling, 
post-employment benefit continuation, death benefits, and various qualifying compensated absences, 
early retirement, retirement/severance, death benefit and vested sick leave. The future benefits cost 
is actuarially determined using the projected unit credit method pro-rata on service and using 
management’s best estimate of expected salary escalation, benefit usage, termination and retirement 
rates and mortality. The discount rate used to measure obligations is based on the cost of borrowing. 
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Debt  

Notes, debentures, and mortgages are recognized at their face amount less unamortized discount, 
which includes issue expenses. 

Non-Financial Assets 

Non-financial assets are acquired, constructed, or developed assets that do not normally provide 
resources to discharge existing liabilities, but instead: 
(a) are normally employed to deliver government services; and 
(b) may be consumed in the normal course of operations; and 
(c) are not for sale in the normal course of operations.

Non-financial assets include tangible capital assets and prepaid expenses. 

Tangible capital assets 
PS 3150 

The following criteria apply: 

 Tangible capital assets acquired or constructed are recorded at cost, including amounts 
directly related to the acquisition, design, construction, development, improvement or 
betterment of the asset. Cost also includes overhead directly attributable to construction as 
well as interest costs that are directly attributable to the acquisition or construction of the 
asset, and asset retirement cost.  

 Donated tangible capital assets are recorded at their fair market value at the date of donation, 
except in circumstances where fair value cannot be reasonably determined, when they are 
then recognized at nominal value. Transfers of tangible capital assets from related parties are 
recorded at original cost less accumulated amortization.  

 Construction-in-progress is recorded as a transfer to the applicable asset class at substantial 
completion.  

 Buildings include site and leasehold improvements as well as assets under capital lease. 
 Sites and buildings are written down to residual value when conditions indicate they no longer 

contribute to the ability of the foundation to provide services or when the value of future 
economic benefits associated with the sites and buildings are less than their net book value.  
For supported assets, the write-downs are accounted for as reductions to Spent Deferred 
Capital Contributions (SDCC).   

 Buildings that are demolished or destroyed are written-off.  
 Tangible capital assets with costs in excess of $5,000 are capitalized.   
 Leases that, from the point of view of the lessee, transfer substantially all the benefits and 

risks incident to ownership of the property to the Board are considered capital leases. These 
are accounted for as an asset and an obligation. Capital lease obligations are recorded at the 
present value of the minimum lease payments excluding executor costs, e.g., insurance, 
maintenance costs, etc. The discount rate used to determine the present value of the lease 
payments is the lower of the foundation’s rate for incremental borrowing or the interest rate 
implicit in the lease. A schedule of repayments and amount of interest on the leases is 
provided in Note 10. 

 Tangible capital assets are amortized over their estimated useful lives on a straight-line 
basis, at the following rates: 

Buildings 4% 
Vehicles & Buses 10% 
Computer Hardware & Software   20% 
Other Equipment & Furnishings  10% 
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Prepaid expenses  

Prepaid expenses is recognized at cost and amortized based on the terms of the agreement or using 
a methodology that reflects use of the resource.

Operating and Capital Reserves 
PSG-4 

Certain amounts, as approved by the Board of Trustees, are internally or externally restricted for 
future operating or capital purposes. Transfers to and from reserves are recorded when approved by 
the Board of Trustees. Capital reserves are restricted to capital purposes and may only be used for 
operating purposes with approval by the Minister of Education. Reserves are disclosed in the 
Schedule of Changes in Net Assets. 

Revenue Recognition 
PS 3100, 3200, 3410.08, .16, .17, .19, 3510 

All revenues are reported on the accrual basis of accounting. Cash received for which goods or 
services have not been provided by year end is recognized as unearned revenue and recorded in 
accounts payable and other accrued liabilities. 

Endowment contributions, matching contributions, and associated investment income allocated for 
preservation of endowment capital purchasing power are recognized in the Consolidated Statement 
of Operations in the period in which they are received. 

Government transfers 

Transfers from all governments are referred to as government transfers. 

Government transfers and associated externally restricted investment income are recognized as 
deferred contributions if the eligibility criteria for use of the transfer, or when the stipulations together 
with School Foundation’s actions and communications as to the use of the transfer, create a liability. 
These transfers are recognized as revenue as the stipulations are met and, when applicable, School 
Foundation complies with its communicated use of these transfers. 

All other government transfers, without stipulations for the use of the transfer, are recognized as 
revenue when the transfer is authorized and the School Foundation meets the eligibility criteria (if 
any). 

Donations and non-Government contributions 

Donations and non-government contributions are received from individuals, corporations, and private 
sector not-for-profit organizations. Donations and non-government contributions may be unrestricted 
or externally restricted for operating or capital purposes. 

Unrestricted donations and non-government contributions are recognized as revenue in the year 
received or in the year the funds are committed to School Foundation if the amount can be 
reasonably estimated and collection is reasonably assured. 

Externally restricted donations, non-government contributions and realized and unrealized gains and 
losses for the associated externally restricted investment income are recognized as deferred 
contributions if the terms for their use, or the terms along with School Foundation’s actions and 
communications as to the use, create a liability. These resources are recognized as revenue as the 
terms are met and, when applicable, School Foundation complies with its communicated use. 



VALHALLA SCHOOL FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED AUGUST 31, 2025 

Preparation of the Foundation’s Audited Financial Statements for the Year Ended August 31, 2025             27

Classification: Protected A 

Donations and non-Government contributions (continued from previous page)

In-kind donations of services and materials are recognized at fair value when such value can 
reasonably be determined. While volunteers contribute a significant amount of time each year to 
assist School Foundation, the value of their services are not recognized as revenue and expenses in 
the (consolidated) financial statements because fair value cannot be reasonably determined. 

Expenses 
PS 1201.85 - .88 

Expenses are reported on an accrual basis. The cost of all goods consumed and services received 
during the year is expensed. 

Allocation of Costs
 Actual salaries of personnel assigned to two or more programs are allocated based on the time 

spent in each program.  

 Employee benefits and allowances are allocated to the same programs, and in the same 
proportions, as the individual’s salary. 

 Supplies and services are allocated based on actual program identification.  

Program Reporting
PS 2700.04, .07, .26 

The Division’s operations have been segmented as follows: 

ECS Instruction:  The provision of ECS education instructional services that fall under the basic 
public education mandate.

Grades 1 - 12 Instruction:  The provision of instructional services for Grades 1 - 12 that fall 
under the basic public education mandate.

Operations and Maintenance:  The operation and maintenance of all school buildings and 
maintenance shop facilities.

Transportation:  The provision of regular and special education bus services (to and from 
school), whether contracted or board operated, including transportation facility expenses.

System Administration:  The provision of board governance and system-based / central office 
administration.

External Services:  All projects, activities, and services offered outside the public education 
mandate for ECS children and students in Grades 1 - 12.  Services offered beyond the mandate 
for public education must be self-supporting, and Alberta Education and Childcare funding may 
not be utilized to support these programs.  

The allocation of revenues and expenses are reported by program, source, and object on the 
Schedule of Program Operations.  Respective instruction expenses include the cost of certificated 
teachers, non-certificated teaching assistants as well as a proportionate share of supplies & services, 
school administration & instruction support, and System Instructional Support.  

Measurement Uncertainty 
PS 2130 

Measurement uncertainty exists when there is a variance between the recognized or disclosed 
amount and another reasonably possible amount, the preparation of financial statements for a period 
involves the use of estimates and approximations, which have been made using careful judgment.  
Actual results could differ from those estimates. Significant areas requiring the use of management 
estimates relate to the potential impairment of assets and rates for amortization is subject to 
measurement uncertainty. 



VALHALLA SCHOOL FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED AUGUST 31, 2025 

Preparation of the Foundation’s Audited Financial Statements for the Year Ended August 31, 2025             28

Classification: Protected A 

3. FUTURE CHANGES IN ACCOUNTING STANDARDS 

On September 1, 2026, School Foundation will adopt the following new conceptual framework and 
accounting standard approved by the Public Sector Accounting Board: 

The Conceptual Framework of Financial Reporting in the Public Sector 
The Conceptual Framework is the foundation for public sector financial reporting standard 
setting. It replaces the conceptual aspects of Section PS 1000 Financial Statement Concepts 
and Section PS 1100 Financial Statement Objectives. The conceptual framework highlights 
considerations fundamental for the consistent application of accounting issues in the absence of 
specific standards.
PS 1202 Financial Statement Presentation 
Section PS 1202 sets out general and specific requirements for the presentation of information in 
general purpose financial statements. The financial statement presentation principles are based 
on the concepts within the Conceptual Framework. 

Management is currently assessing the impact of the conceptual framework and the standard on the 
(consolidated) financial statements. 

4. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents include amounts on deposit with Canadian financial institutions.

5. ACCOUNTS RECEIVABLE 

           2025 
2024

Gross Amount

Allowance 
for 

Doubtful 
Accounts

Net 
Realizable 

Value

Net 
Realizable 

Value
Federal Government            39,948                      -            39,948        28,111 

Other                 -                      -                   -             60 

Total        39,948             - 39,948        28,171 

6. BANK INDEBTEDNESS 

The foundation has negotiated a line of credit in the amount of $100,000 that bears interest at prime 
plus 0.07% (2024 – bank rate prime plus 0.07%).  This line of credit is secured by general security 
agreement, covering all revenue of the foundation. There was a balance of $nil (2024 - $nil) at August 
31, 2025. 

The Foundation also holds a credit card with a credit limit of $10,000 (2024 - $10,000) of which $2,043 
(2024 - $770) was included in accounts payable and other accrued liabilities. 
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7. ACCOUNTS PAYABLE AND OTHER ACCRUED LIABILITIES 

2025 2024 

Other salaries & benefit costs 14,847 37,120 

Other trade payables and accrued liabilities        49,638              38,889 

Oher unearned revenue from arms-length parties                  -                        - 

Total         64,485 76,009 

8. BENEFIT PLANS 

Pension costs included in these statements comprise the cost of employer contributions for current 
service of employees during the year.   

Current and past service costs of the Alberta Teachers Retirement Fund are met by contributions by 
active members and the Government of Alberta. Under the terms of the Teachers Pension Plan Act, 
the foundation does not make pension contributions for certificated staff. The Government portion of 
the current service contribution to the Alberta Teachers Retirement Fund on behalf of the foundation 
is included in both revenues and expenses. For the school year ended August 31, 2025, the amount 
contributed by the Government was $35,213 (2024 - $44,858). 

9. DEBT

2025 2024 

    Unsupported loan repaid in the year -        19,915 

       Total         -        19,915 

10. CAPITAL LEASES 

Capital leases are funded by the school foundation and are composed of the following: 

2025 2024
Obligations under capital lease repaid in the year - 14,482 

Total        - 14,482 

11. PREPAID EXPENSES 

Prepaid Expenses consist of the following:
              2025                          2024 

Prepaid Supplies               5,071         1,872 

CWB lease deposit -                2,250 

Total            5,071            4,122 
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12. NET ASSETS 

Detailed information related to accumulated surplus is available on the Schedule of Changes in Net Assets.  
Accumulated surplus may be summarized as follows: 

The school foundation’s adjusted surplus from operations is calculated as follows: 

2025 2024

Unrestricted surplus             190,522               151,767 

Operating reserves                          -                          - 

Accumulated surplus (deficit) from operations             192,772               151,767 

Investment in tangible capital assets              72,842             91,959 

Capital reserves                        -                         - 

Endowments*                        -                         - 

Accumulated remeasurement gains (losses)                         -                         - 

Accumulated surplus (deficit)             263,364            243,726 

Included in accumulated surplus from operations are school generated funds to which the Division 
has no claim. Adjusted accumulated surplus represents funds owned by Valhalla School Foundation. 

2025 2024 

Accumulated surplus (deficit) from operations 192,772              151,767 

Add:  Non-vesting accumulating employee future benefits 
charged to accumulated surplus 

                         -                          - 

Deduct:  School generated funds included in accumulated 
surplus (Note 14) 

54,516                 31,855 

Adjusted accumulated surplus (deficit) from operations**            138,256            119,912 

13. CONTRACTUAL OBLIGATIONS 

2025 2024 

Building leases *              170,000    163,992 

* Building leases: The foundation entered into a lease agreement on September 1, 2024 with 
Valhalla Heritage Society with respect to occupying the building located at 9702 -102 Avenue, 
Valhalla Centre, Alberta. The term of the agreement is for 3 years, commenced on January 1, 2024 
and requires monthly lease payment of $14,167 which is 1/12 of building lease funding received 
from the Government of Alberta. 

Estimated payment requirements for each of the next five years and thereafter are as follows: 
Building 
Projects 

Building 
Leases 

 Service 
Providers 

 Other 
(Specify) 

 Other 

2025-2026                   -         170,000                   -                   -                   - 
2026-2027                   -         170,000                   -                   -                   - 

Total                 - 340,000                  -                 -                        - 
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14. SCHOOL GENERATED FUNDS 

2025 2024

 School Generated Funds, Beginning of Year                  31,855 23,074

 Gross Receipts:  

 Fees                    865 490  

 Fundraising                81,573             21,224 

 Gifts and donations                 500             7,725 

 Grants to schools                         - - 

 Other sales and services                  -             1,173 

 Total gross receipts                47,063           30,612 

 Total Related Expenses and Uses of Funds               60,277             21,831 

 School Generated Funds, End of Year                54,516           31,855 

 Balance included in Deferred Contributions*                       -                       -

 Balance included in Accounts Payable**                       -                      -

 Balance included in Accumulated Surplus (Operating Reserves)***              54,516              31,855 

15. RELATED PARTY TRANSACTIONS 

Related parties are those entities consolidated or accounted for on the modified equity basis in the 
Government of Alberta Consolidated Financial Statements.  Related parties also include key 
management personnel in foundation and their close family members. 

All entities that are consolidated in the accounts of the Government of Alberta are related parties of 
school foundations. These include government departments, health authorities, post-secondary 
institutions and other school foundations in Alberta.   

Related Party Transactions 

Balances Transactions  

Financial 
Assets (at 
cost or net 
realizable 

value) 

Liabilities 
(at 
amortized 
cost) Revenues Expenses 

Government of Alberta (GOA): 

Alberta Education 

Accounts receivable / Accounts payable - - $      - - 

Prepaid expenses / Deferred operating revenue - - - - 

Unexpended deferred capital contributions - - - - 

Expended deferred capital revenue 150,941 12,578 

Grant revenue & expenses - - 1,291,887 - 

ATRF payments made on behalf of foundation     35,213 

Other revenues & expenses - - - - 

Other Alberta school foundations - - - - 

Transfer of schools to / from other school 
foundations

Alberta Treasury Board and Finance (Principal) - - 
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15. RELATED PARTY TRANACTIONS (continued from previous page) 

Alberta Treasury Board and Finance (Accrued 
interest)

- - 

Alberta Health - - - - 

Alberta Health Services - - - - 

Enterprise and Advanced Education - - - - 

Post-secondary institutions - - - - 

Alberta Infrastructure - - - - 

Alberta Infrastructure 

Unexpended deferred capital contributions - - - - 

Spent deferred capital contributions 

Human Services - - - - 

Culture & Tourism - - - - 

Other:

Alberta Capital Financing Authority - - - - 

Alberta Gaming, Liquor and Cannabis 54,812 - 1,290 - 

TOTAL    2024/2025  54,812 150,941  1,340,968 $   -        - 

TOTAL    2023/2024 60,944 163,520 1,666,015 - 

16. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY   

The foundation’s primary source of income is from the Alberta Government. The foundation’s ability to 
continue viable operations is dependent on this funding. 

17. BUDGET AMOUNTS 

The budget was prepared by the school foundation and approved by the Board of Trustees on May 
26, 2025. It is presented for information purposes only and has not been audited. 


